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CRITICAL SITUATIONS

Geneva Nuclear Test Talks

1.

Talks entered crutlial stage when conferemce resumed 12 Jamuary

after hollday recoss.

A.

B8,

Ce

Soviets meeking to avold prolomged debate on ‘technical impasse
|

on problem of detectimg umderground explosions and to focus

- negotiations om Boviet proposals for settling remaining

political gueationse,

For

first time Khrushehev im 14 Jan speech Supreme Soviet

iists teat ban as topic for comsideration by heads-of«governnent,

which suggests Soviets would like to obtaia agroement main

points of treaty to be reforred Bummit,

Soviets will now week to imcrease pressure om U.8, to accept
compronise formula on key undergrousid detection problem,

i.

Soviet "desl"” premented Geneva 14 January, would trade vague
grmuss futere Soviet comcessions oa techmical questioas

for political settlement very small sumsber of on-site
inspectioas smaually of suspected uaderground auclear

explosions.

D

Moscow will comtimue to press for total cessatioa of tests and

to resist U.5. proposal least spring for phased approach,
beginniag with ntmospheric ban. 25%1

MORVCDF pp 2-6. 8
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CRITICAL AREAS 25X1

I. Tsiwan 3trait
A, whilJ Taiwan Strait remsins poteatial trouble spot, teasions

have relaxed simce eariy '59,

2. Occasional ChiCom propaganda statement which repeais
'determinntion to liberate Taiwsa" does so ia terms of
qehuloua Tuture,

3, ﬁn recont months, Communist shelling of offshores ham been
moderate--ususlly less than 100 rounds oa the days they fire,
B, c&a:;: garrison on offshores has been reduced from 90,000 to

75, , but defenses sugmented with imcressed artillery and

t
1.

ationalists generally refraiming from provocative actloas,
ing major uprisimg om mainland, Nationalists are
xpected to live up to their commitments to coasult with

2.

.8, before takiag military actiom against mainland,

et

11. Simo~Indian Border

A, ¥Yor t nine years, ChiComs and India have held conflictimg
border claims, but recemnt imtemsity of dispute stems from the
Tibetan revelt,

1. ;laruod by Peipiag's actions in Tibet, New Delhi last
#prilg lcoked to security of its northern borders and
moved some frontier outposts closer to disputed NelMshon
iiue.
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B,

Co

I11.Berlin

A,

B,

2. currently, Chimese troops drove into area just aorth

£ lime, determined to crush revolt and seal border,

3. . 26 August, Chimese patrol drove an Indiam cutpost from
position New Delhi comsiders to be on its side of line, and
#oréer coatroversy fiared iato open dispute,

Indians and Chimese have increased troop stremgth mesr border

but both have told ocutpost units to stop patrolliag, thus re-

duel chamce of further clashes, but there is mo prospect

for a quick settlemeant,

Chi moves have angered Iadiam populsce, forced Rehru for

firrtm to face up to threat from Peiping, and made position

of Indian Commumists extremely difficult,

¥hile Berlia remains calm today, USBBR can brimg it to forelromt
at -jy time it wishes to create temsion om the iateraational
scene,

Kharushchev has repeated im current speeches his threat to

sign separate peace treaty with East Germany, "with all its
enmﬂTug conseguences,’ but we thimk he would do this only i
summit talks break down completely snd, evem then, as n last

resort,

1V, Middle Esst

A,

Iiragi anti-Communists disaatisfied with Prime Minister Qasim,
but so far have been umsble to remove him, Further plotting
likely,
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B.

C.

b,
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Communist domestic pomition still strong, despite factionalism
within Commusist party,
Army ine most importsat basic element im situstion; seems

to be leaning sway fram Commumnists,
1ly, Quauim seeking by propaganda and subversion to take
of Nusir's difficulties im Syria, where resentment

tian donimation and three poor crop years have made

lved long~range problem of how to govern Syria; thia
uld play into Iraq's hands,

v,

F.

G,

Shah of Iram udamant im refusal to broadem recent offer to
Sovieta to exclude foreiga missile bases, while Khrushchev
egqually adament in demending exclumion of all foreign military
bases from Iraam,

The basic causes fTor dissatisfaction iz Iran remsim unchanged
despite the Shah's refors attempts and reports of anti-regime
plotting contimue to ke received,

Laos

A pep——

A,

Laos remaims troublesome spot, evem though Communist military
dissidence hus subalded,

|
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1.

2.

4.

S,

Pansnn

Hew goverameni was formed 7 January following forcec

esligaation former old guard Presier Phoul and one week of
gle by five army geanerals,

inet probably best that could be obtained under present
c{enditiom: and, in view balanced composition, should
ease stralas between squabbling smti-Commumist forces.
a. New Premier (Khou Abhay) is respected elder statesmas,
b. Main fumction of aew c¢abimet will be to prepare for

| rational assembly elections later this year,

ist dissidents retain comsiderable poteatial for

uerrilla war of attritioa on country wide basis,
ﬂithmmh aati-Commmist young reformers disclaim smny
ikntcatton to force radical changes in poelicy a harder
1ine toward Communiete is possible,
A repressive govermmeat would stimulste Communists at home

and abroad to iaske counter mepsures,

A, Anti-Americanism in Pamama based on growiasg aationalism and

on
B
1.

2.

coaviction that Panama has loag been unjustly treated by

’.j Canal "partnership.”
anama's demands for more ecoaomic benefits from Canal and

for right te fly its flag im Canal Zome belag used by

litical leaders to enbance election prospects anext May,
Etm on US Canal Zone policies will probably contiaue

ﬁhroughout pre~-electoral period,
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Vil, Cuba

A,

B,

C.

D,

Fidel Castro's rapid and drsstic reforms have been accompanied
by marked centralization of ecomomic and wlitical control in
hands of few itrusted comfidants, many of them Comumigt-
oriented,

1. Castro relies increasiagly om this clique, although he
| i
wpum probably resist Communist efforts to control him if

he were capable recogaiziag them,
2, Dtapite sorious aatiomal ecomomic dislocations, most

lower clanses are still supportiag Castro,
tion from adversely affected groups remains disunited
-}

the ranks or smerging leadership,

ledefined with few indications of any tighteaing of

in 8 rt of his avowedly meutralist foreiga policy, Castro
now has four teams of diplomats and sconomiastas vigitiag the
go~called neutral umderdeveloped anations of the NMiddle East,

Africa, Southeosst Asia and Latim America, Purpose of visits
is to convoke a “"Bandung-type” comnferemce in Havana later

this year.

1, CE:m Forvign Miaister had three interviews with Nesir in
Cairo thin past week and has announced that Nemir and Fidel
Castro will exchange visits--no dates given.

There are imcreased contacts between Cubans and Chinese

ists, e believe that Castro will probably renew

relations with the Soviet Imiom and recognize Communist Chiaa

duari the couning year.
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VIII.Tropical Africa
A, enlam{alim rapidly disintegrating im tropical Africs with

IxX,

B.

Al

8,

emeorgence of uanstable statea under inexperienced leadership.,

1. w states dependent on external sources for ecom and
diplo assistance,

2. opting a policy of sonaligament, several African states
have diplomatic amd commercial relatioms with Bloe.

a, Communist diplomats established im Ethiopia, Guinea

snd Ghena, and sisesble Soviet credits have been

given to Ethiopia and Guinen.

Political development has been particularly rapid in Vest

Africa and the Belgian Comgo, but the situation in Keaya and

the Federation of Rhodesia and Ryasalsad is getting imcreased

attention from Lomdom as Africas opposition to mimority white

gettler imflucmce growa,

ulle's Ssptember proposal for Algeria's self-determination

stands, but coatimuing stalemate due to prolomged

g of rebel coumcil in» Libys gives new opportunities to

tic critics of his Algerian program. Meanwhile, Freach
operations centinues to erode rebel military capability.
ulle imcreasingly ceacermed with Coamunist Chinss as
threat., BSome evidence he envisages his pet summit toplcs-
intertereace' and joint East-Vest aid to umderdeveloped aen
perhaps leading to Soviet-YWestera cooperstion which would

tely check Peiping's expansion,
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